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NOTICE: The Exam Contains 9 Pages

KINGDOM OF BAHRAIN
MINISTRY OF EDUCATION
DIRECTORATE OF EXAMINATIONS/EXAMINATION SECTION

COMMERCIAL EDUCATION EXAMINATION

COURSE NAME : ACCOUNTING (4)

FIRST SEMESTER EXAM 2007/2008

COURSE CODE : 314 .

TRACK : COMMERCIAL
TIME : 2 Hours

QUESTION ONE:

(8 Marks)

Using the following information, compute all percentage of Income Statement for
Mansoor Co. using the Vertical Analysis, (show your calculations)

2007 2006

Amount Per centage Amount Per centage
Sales 70 000 75 000
Cost of goods sold 32 200 46 250
Gross Profit 37 800 28 750
Expenses 5000 10 250
Net Profit 32 800 18 500
QUESTION TWO: (14 Marks)
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The following balances wer e extracted from the books of Yousif Company at 31

Dec. 2007:
Name of Account Debit Credit

Cash 6 000

Motor van 7 000

Unearned Rent Revenue 2 200
Capital 12 000
Drawing | e

Rent Revenue 2500
FeesBarned | | mmmeeee--
Supplies Expense 3000

I nsurance Expense 1500

Total 18 000 18 000
Requir ed:

1- Prepare the closing entries at 31% December 2007.
2- Post to Capital Account and | ncome Summary Account.
3- Prepare the Post Closing Trial Balance.

GENERAL JOURNAL

Date Explanation Debit Credit
Income Summary Account
Date Explanation PR | Debit | Credit | Balance
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Capital Account
Date Explanation PR | Debit | Credit | Balance

Name of Account Debit Credit

QUESTION THREE: (17 Marks)
You are required to record the following documents in the General Journal of Hana

Company, then post to Cash Account only (Cash balance was BD6600).

AL-BADER COMPANY Invoice SM.325-07-18

Tel.17278254-17278256 Fax 17271425 P.O.Box 4900
No. 8754

Kingdom of Bahrain
Date: 03-10-2007

Name: Hana Company

P.O. Box 6100
Kingdom of Bahrain
No. Item description Qty. U. Price(BD) Value(BD)
1 | Television — Sony 10 320/ 000 3200 | 000
2 | Washing machines — Sharp 12 100 000 1200 | 000
Four thousands four hundred only | 4400 | 000
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HANA COMPANY Invoice SM.682-07-25
Tel.17341582-17341586 Fax 17341342 P.O.Box 6100
Kingdom of Bahrain No. 5471

Date: 12-10-2007

Name: Stars Company

P.O. Box 8791
Kingdom of Bahrain
No. Item description Qty. U. Price(BD) Value(BD)
1 | Television — Sony 6 380/ 000 2280 | 000

Two thousands two hundred eighty only | 2280 | 000

SALEM FLOWER SHOP

Tel.17341582-17341586 Fax 17322147 P.O.Box 2587
Kingdom of Bahrain

RECEIPT
BD 760/-
Received from: Jassim Ahmed
Sum of BD : Seven hundred sixty only
For: Sale of two TV (Sony)
Date: October 15, 2007

Hanadi
Cashier Signature

MEMORANDUM

From: Owner — Hana Murad

To: Accounting Clerk

Date: 22 October, 2007

| withdrew cash for BD350 for personal use from Account n0.304021102 in Shamil
Bank.
Owner
Hana Murad
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No. 1212141758

Date: 28 October 2007

To: Al-Bader Company

BD2000/--
For: Invoice No.8754

COMMERCIAL Page 5

No. 1212141758
2007
Pay to the order of Al-Bader Company

NOTICE: The Exam Contains 9 Pages

GENERAL JOURNAL

SHAMIL BANK

Date: 28 October

The sum of BD Two thousands.
BD 2000/--
Account No. 304021102

Hana Murad

Date Explanation Debit | Credit
Cash Account
Date Explanation PR | Debit | Credit | Balance
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QUESTION FOUR:

(17 Marks)

The following information is for Riffa Est., November 30,2007:
1- Balance per bank statement BD6500.

2- Cash account balance was BD7188.

3- Deposit not entered by the bank BD1300.

4- Outstanding checks BD610.

5- Bank charge BDA40.
6- BD60 was shown in the bank statement as an interest earned.
7- Check for BD753 was issued for buying Supplies, recorded as 735.

REQUIRED:

1 — Prepare the Bank Reconciliation Statement.

2 - Make the Journal Entries.

GENERAL JOURNAL

Date

Explanation

Debit | Credit
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QUESTION FIVE: (14 Marks)

The following information were extracted from the records of Riffa Company for the

month of May 2007:

Date Explanation Units Unit Cost Total Value
(BD) (BD)
May 01 | Inventory 30 6 180
05 | Purchases 25 8 200
18 | Purchases 35 11 385
Total 90 765

* B9 units were sold.
REQUIRED:

1- Calculate the Ending Inventory using FIFO and L1 FO method.

2- Prove the amount allocated to the cost of goods sold under each method.

1- EIFO Method:

Date Units Unit Cost Total Value
(BD) (BD)
LIFO Method:
Date Units Unit Cost Total Value
(BD) (BD)
2- Cost of goods sold
FIFO LIFO

Cost of goods available for sale

Less Ending Inventory

= Cost of goods sold
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QUESTION SIX: (30 Marks)

Complete the following Work Sheet for Al-Mona Company for the year ended 31%
December 2007, using the adjustments below:

Adjustments:
1- Ending Inventory on December 31% 2007, BD2000.
2- The Rent was received on 1% January 2007 for three years.
3- The interest of Notes Receivable is 10% which was issued on 1st December
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