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QUESTION ONE:       (12 Marks) 
 
Choose the correct answer for each of the following statements: 

1- All of the following transactions are recorded in the Cash Payments Journal 
except: 
a) Draw cash for private use. 
b) Bought goods by cash. 
c) Received check from a customer. 
d) Issued check for goods purchased. 
 

2- Al-Noor Travel Agency sold an airline tickets for BD2800 to a customer who 
used an American Express card.  What will be the journal entry if the charge for 
the card is 4% on the sales? 
a) Cash  2800  
         Sales   2688 
         Credit Card Expense  112 
    
b) Accounts Receivable 2800  
              Sales                     2688 
              Credit Card Expense  112 
    
c) Cash  2688  
 Credit Card Expense 112  
                               Sales   2800 
    
d) Accounts Receivable 2688  
 Credit Card Expense 112  
                               Sales   2800 
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